BY-LAWS
OF THE
REDLANDS MESA WATER USERS INCORPORATED

ARTICLE I.
Corporate Name

gection 1. The corporate name of said company
shall be Redlands Mesa Water Users Incorporated.

ARTICLE II.
Principal Place of Business

Section 1. The principal office and place of
business of said company shall be on Redlands Mesa, Delta
County, State of Colorado.

ARTICLE III.
Capital Stock

section 1. The capital stock of said company shall
donsist of two classes, to-wit: Class A stock and Class B
stock.

(a) Class A stock shall be issued one (1) share
only to each member, and a member may be an individual, a
partnership, a corporation and two or more persons who own
farms in joint temancy or in tenancy in common. Where a farm
is owned in joint tenancy or tenancy in common there shall be
one (1) share of stock and one (1) vote only, which vote may
be divided in fractions among the individuals owning said stock.
Class A stock shall be issued to the members upon written or
oral application made to the President or Vice President and
Secretary, and upon the payment of the sum of $ 15.00 y
and the cash proceeds of such stock shall be foTr organizational
and other corporate purposes. When an owner of Class A stock
shall sell his farm, he shall, as a part of the said transaction,
assign his Class A stock to the purchaser, and a new share of
Class A stock shall be issued to the purchaser upon the payment
of § 1.00 transfer fee. Where an owner of Class A
stock sells only a part of his farm to a person who does not
own Class A stock, such purchaser may acquire one share of
Class A stock upon making application and paying the same sum
of money as provided for the original issuance of said stock.
In the event an owner of Class A stock shall sell all of his
irrigable land in the area served by this corporation, he shall
no longer be entitled to vote in any corporate matters, but
he may, if he has not assigned the stock to a purchaser of a
part or all of his land, be entitled to surrender the said stock
and be reimbursed by the corporation for the original cost
thereof.,

‘M"Y Faech awmer ~f 0lass A etock shall be ertitled



gt

5

will be a development period of approximately three years

(the years of 1962, 1963 and 1964) and during said period
water may be sold by the board of directors or they may render
water distribution service, charging and assessing the owners
of Class A stock for their respective portions of water and
water distribution service delivered or rendered.

(¢) Other than above provided for the collection
of assessments during the development period, there shall never
be any assessment made on Class A stock, but the board of
directors shall have the power to make assessments annually
and special assessments in any year to raise funds for adminis-
trative, water rental, operation and maintenance coOSts and may
provide for the method of paying the same. For the year of
1962 the said directors may make the first assessment as soon
as basic information is available to them for the making of
such assessment, and if it appears later in the year of 1962
that sufficient funds have not been raised, the said directors
may at any time make an additional assessment for the purpose
of meeting the above mentioned necessary expenses.{ Beginning
in the year of 1963 and thereafter,|the board of directors,
or some person designated by them; shall prepare a budget of
estimated expenses for théﬁ%éﬁf, and the same shall be read
to the members present at the annual meeting to be held on the
last Friday in January of each year, and the members shall have
the right by proper motion made and adopted to amend the same,
but if a budget be not adopted at such meeting, the board of
directors may adopt a budget and make an assessment based upon
the amount of water used, or service rendered, [against all Class
A stockholders until Class B stock is issued, and thereafter
to be assessedjagainst the Class B stock.

'All assessments shall be considered due as soon as
notices thereof are mailed and all assessments shall be delinquent
thirty (30) days thereafter, and the board of directors shall
have power to withhold the delivery of water and the rendering
of other services from any delinquent stockholder until the
assessment be fully paid. 1In addition thereto, the board otf
directors may recover any delinquent assessment by selling so
much of the stock of the delinquent stockholder as may be necessary
to meet the delinquency, plus interest at 6% per annum on the
amount of delinquency and plus all costs of such sale. Such

" sale shall be made as provided by law, and the board of directors

in the name of the corporation may purchase same in the name of
the corporation and may thereafter sell and reissue such stock
to qualified holders of Class A stock.

ARTICLE 1IV.
seal

Section 1. The seal of this corporation shall have
inscribed thereon the name of the company and the words
"GCorporate Seal' and "“State of Colorado'.
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ARTICLE VI.
Stockholders' Meetings

Section 1. Annual Meetings. The annual meeting of
the stockholders for the election of directors and for any
and all other business which may properly come before said
meeting shall be held at [the East Schoolbouse on Redlands TR
Mea@, County of Delta, State of Colorado, on the last Friday
ifitJanuary of each year hereafter. Proper notice of the time
and place of said meeting shall be given by, the gecretary bY 1, spm
publication in one or more newspapers7gu -tﬁﬁéﬁ;infDelta ounty,
Colorado. Such notice to be published at least once not more
than fifteen (15) days and not less than five (5) days prior
to the date fixed for said meeting, and also by giving at least
fifteen (15) days written notice of the said meeting to each
owner of Class A stock by depositing a copy of said notice in
the Post Office, addressed to each stockholder at his place
of residence as the same appears in the records of this corp-
oration, or by delivering such notice personally to each
stockholder. A stockholder may in writing waive the giving of
such notice to him.

Section 2. Special Meetings. Special meetings of
the stockholders may be called at any time as provided in
Article X of the Amended Articles of Incorporation, and only
such business may be transacted at a special meeting as is
mentioned or described in the call of such notice. The notice
of a special meeting shall be given substantially as provided
in Section 1 of this Article.

Section 3. Quorum. A quorum at any regular or
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¥ xvt" special stockholders meeting shall be [@ majority of the]Class A

stock represented in person or by proxy. If such quorum is

not present, the meeting shall be adjourned from time to time

by a majority of those present, provided that such meeting shall
not be adjourned for a period to exceed sixty (60) days for

any one adjournment, and notice of the adjourned meeting may be
given in such manner as the board of directors may decide.

Section 4. Order of business. All meetings of the
stockholders of this corporation shall be governed by Robert's
Rules of Order (revised) insofar as possible, and the order of
business at all such meetings shall include the following:

1. Reading of call of the meeting.

2 Roll call of Class A stockholders.

Proof of due notice and determination of quorum.
Reading and disposal of any unapproved minutes.

Nominations for vacancies on board of directors.
Report of board of directors by president, vice

president or secretary.

Report of secretary.

Report of treasurer.

Unfinished business.

New business.

Election of directors.
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limited to, its functions and duties shall include:

(a) Selection of, and delegation of authority to,
management;

(b) Employment of necessary employees;

c) Determination of policies for guidance of management;

Edg Control of expenditures by authorizing budgets;

e) Keepting the members fully informed of the business
of the corporation;

(£) Causing audits to be made at least once each year
and making reports thereof directly to the board,
and thereafter by the board to the stockholders;

(g) studying the requirements of members and the pro-
moting of good membership relations;

(h) Prescribing the form of stock certificates;

(i) To levy and collect assessments and to enforce the
collection thereof in accordance with the laws of
the state of Colorado, the Amended Articles of
Incorporation and these By-Laws; and to prescribe
uniform measuring devices for the measurement of

water to all users.

Section 2. Election and Term of Board Members. The
board of directors elected on January 26, 1962 shall serve two
for one year and three for two years and until their successors
are appointed, elected and qualified. Thereafter directors shall
be elected or appointed as provided in Article VI of the Amended

Articles of Incorporation.

Section 3. Election of Officers. The board of directors
shall immediately after each annual meeting elect by ballot
one of its members to be president, one of its members to be
vice president and one also elected to be secretary-treasurer, who
may be, but need not be, a member of the board of directors or
a stockholder in-this corporation.

. Section 4. The Compensation of Directors and Officers.
The board of directors and officers, with the exception of the
secretary-treasurer,shall serve without compensation, provided,
however, the secretary-treasurer shall be paid a reasonable
compensation for services rendered, and directors may be paid the
necessary and proper expenses of travel on the business of said

corporation.

Section 5. Meetings of the Board of Directors. Meet-
ings of the board of directors shall be held as soon as may be
following the meeting of the stockholders, at which time it shall
elect officers as hereinabove provided. Said board of directors
may have other meetings as they may from time to time decice,
provided that all members thereof have written notice of such
meeting or waive notice thereof in writing.

Section 6. Vacancies and Removal of Directors and
Officers. Vacancies in the board of directors which occur may

be filled as provided in Article VI of the Amended Articles
S e o o e et ahaross of dereliction of duty

TN TORTIR, Yes... S



ARTICLE VIII,
Officers

Section 1. Duties of the President. The president
shall preside at all meetings of the members of the board of
directors; he shall execute stock certificates, notes, bonds,
mortgages, contracts and all other instruments on behalf of the
company; he shall be ex-officio a member of all standing
committees; and he shall have such powers and perform such other
duties as may be property required by him by the board of
directors.

Section 2. Duties of the Vice President. The vice
president shall, in the absence or disability of the president,
or in the event of his death, resignation, or removal from
office, perform such duties and exercise the powers of the
president, and shall have such other powers and perform such
other duties as the board of directors may prescribe.

Section 3. Duties of the Secretary-Treasurer. The
secretary-treasurer shall keep a record of the proceedings of
the board of directors of the corporation and shall keep the
books and records of said corporation and the seal of said
corporation, and shall attest the signatures of the officials
of the corporation executing documents on behalf of said
corporation; shall collect all assessments and monies due the
corporation and deposit the same in the depository designated
by the board of directors, and shall make a report of the business
transacted by him annually or oftener, if so requested by the
board of directors or the president, and be shall do and perform
such other duties and functions as may be required of him by the
board of directors or the president.

Section 4. Appointment and Duties of Superintendent.
The board of directors may appoint, in addition to the officers
above named, a superintendent of the irrigation system, who will
be in charge of the work of construction, maintenance and repair
of the distribution works of the company and of the distribution
of the water; he shall make to the board of directors a monthly
report showing the condition of the ditch and the amount and
character of work done during the previous month, and shall
certify to the secretary-treasurer, monthly, the time put in by
himself and by each laborer in performing work in behalf of the
corporation. :

ARTICLE IX.
Stock Certificates

Section 1. Form. The board of directors shall
determine the form of stock certificates, and when issued shall
be signed by the president, or in his absence, by the vice
president and his signature attested by the secretary, with the
corporate seal affixed and shall express on its face the number,
date of issuance, and the number of shares represented thereby.



certificate properly endorsed, provided that no transfer of
stock shall be valid or made until all of the indebtedness
owed thereon to the corporation is paid or adjusted to the
satisfaction of the board of directors.

ARTICLE X.
Amendments to By-Laws

Section 1. These By-Laws, or any Article or an
Section thereof may be amended by a majority vote of the goard
of directors, and when such amendment, or amendments, has or
have been so made, they shall at the next regular meeting L
the members, or at a special meeting of the members called for
the purpose, be presented for discussion and advice, and should
any section or sections be disapproved by a majority vote of the
outstanding Class A stock, the said amendment or amendments shall
be disapproved and no longer in full force and effect, but in
the event of such disapproval by a majority of the stockholders,
a substitute amendment or amendments may then and there be proposed
and if approved by a majority of the board of diredors and a ma-
jority vote of the Class A stock outstanding, the said amendment
or amendments shall be considered as adopted and be in full
force and effect.

ARTICLE XI.
Rules and Adjustments

Section 1. The board of directors shall have rule
making power for the administration of water and water rights
under the supervision of this corporation, and they shall
make prudential adjustments and assessments when it appears
that the interest of justice and equity so demand.

CERTIFICATION

I, Alvin L. Davis, Secretary of Redlands Mesa Water
Users Incorporated, do hereby certify that the above and fore-
going is a true and correct copy of the by-laws adopted by the
Redlands Mesa Water Users Incorgorated, at a meeting of the
Board duly held at the fex . [t on Redlands Mesa,
Delta County, Colorado™on the /.7 ¢4 . day of _y'zd ¥ A s
1962.
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